Town of Longboat Key Combined Retirement Plan
Total Fund - Executive Summary
as of December 31, 2016
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Manager Annualized Performance

1 Fiscal Since
Month QTD YTD Inception
Total Fund 1.53 1.14 1.14 3.90 0.0
Policy Index 1.54 1.09 1.09 4.33
Differences -0.01 0.05 0.05 -0.43 09
Historic Asset Growth '
1 Fiscal Since
Month QrD YTD Inception 18
Total Fund -0.6 -0.3 0.0 0.3 0.6 0.9 1.2 1.5 1.8 2.1
ot Risk (Standard Deviation %)
Beginning Market Value 31,483 32,324 32,324 32,898
Net Contributions -310 -987 -987 -2,381 . Total Fund O Policy Index A 90-Day T-Bills
Fees/Expenses - -36 -36 -73
Income 97 195 195 354
Gain/Loss 386 160 160 858
Ending Market Value 31,655 31,655 31,655 31,655
Modern Portfolio Statistics
. Up Down .
Return Star.ldz‘u-d Beta Maximum Market Market Alpha SharPe R-Squared Inception
Deviation Drawdown Ratio Date
Capture Capture
Total Fund 3.90 1.40 1.00 -1.92 97.09 114.00 -0.07 0.45 0.98 07/01/2016
Policy Index 4.33 1.38 1.00 -1.69 100.00 100.00 0.00 0.50 1.00 07/01/2016
The prices, quotes, or statistics contained herein have been obtained from sources believed to be reliable, howerver, its accuracy cannot be guaranteed. Past performance is not a
gurantee of future results. Gra}fs tone
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Town of Longboat Key Combined Retirement Plan
Asset Allocation & Time Weighted Performance

as of December 31, 2016

Allocation Performance(%)
Market 1 Quarter Fiscal Since Inception
Value e Month To YTD Inception Dat
©) o Date ceptio ate

Total Fund 31,655,304 100.00 1.53 1.14 1.14 3.90 07/01/2016
Policy Index 1.54 1.09 1.09 4.33
Domestic Equity
Vanguatd - Large Cap Value 5,404,811 17.07 2.74 7.71 7.71 10.98 07/01/2016
CRSP Lg VL 2.63 7.53 7.53 10.80
Vanguard - Large Cap Growth 4,986,708 15.75 1.17 -0.25 -0.25 4.81 07/01/2016
CRSP Lg Cap Gr 1.08 -0.42 -0.42 4.70
Future Connors - Covered Calls 1,628,703 5.15 2.39 8.22 8.22 10.39 07/01/2016
S&P 500 Total Return 1.98 3.82 3.82 7.82
Kennedy - Mid Cap Value 878,705 2.78 2.33 7.53 7.53 15.33 07/01/2016
Russell Midcap Value 1.78 5.52 5.52 10.22
Congtess - Mid Cap Growth 843,854 2.67 1.74 4.89 4.89 6.49 07/01/2016
Russell Midcap Growth 0.35 0.45 0.45 5.07
Kayne Anderson - Small Cap Value 865,857 2.74 3.83 8.83 8.83 13.35 07/01/2016
Russell 2000 VL 4.13 14.07 14.07 24.19
Apex - Small Cap Growth 830,020 2.62 1.84 3.73 3.73 8.76 07/01/2016
Russell 2000 Gr 1.36 3.57 3.57 13.12
International Equity
Lazard - International Value 2,312,313 7.30 2.16 -4.63 -4.63 -2.05 07/01/2016
MSCI EAFE Net 3.42 -0.71 -0.71 5.67
Renaissance - International Growth 2,357,105 7.45 0.56 -4.09 -4.09 2.85 07/01/2016
MSCI AC Wotld ex US Net 2.56 -1.25 -1.25 5.57

The prices, quotes, or statistics contained herein have been obtained from sources believed to be reliable, however, its accuracy cannot be guaranteed. Past performance is not a

guarantee of future results. GI’H}"'S tCII]«E
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Town of Longboat Key Combined Retirement Plan
Asset Allocation & Time Weighted Performance

as of December 31, 2016

Allocation Performance(%)
Market 1 Quarter Fiscal Since Inception
Value % Month To YTD Inception Dat
©) o Date ceptio ate
Fixed Income
Pacific Income - Fixed Income 9,852,010 31.12 0.10 -1.87 -1.87 -1.63 07/01/2016
BC Gov/Cr Intm 0.07 -2.07 -2.07 -1.91
Alternatives
Center Coast - MLLPs 1,691,316 5.34 5.38 3.49 3.49 4.31 07/01/2016
Alerian MLP Index 4.39 2.04 2.04 3.13
Cash & Equivalents
Cash 3,903 0.01 0.00 0.15 0.15 0.16 07/01/2016
90-Day T-Bills 0.03 0.08 0.08 0.15
The prices, quotes, or statistics contained herein have been obtained from sources believed to be reliable, however, its accuracy cannot be guaranteed. Past performance is not a
guarantee of future results. GI’H}"'S tCII]«E
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Information Disclosures

The performance data shown reflects past performance, which does not guarantee future results. I nvestment return and principal will
fluctuate so that an investor’s shares when redeemed may be worth more or lessthan original cost. Please note, current performance may be
higher or lower than the performance data shown. For up to date month-end performance information, please contact your Financial
Advisor or visit the funds' company website.

I nvestors should carefully consider the fund’ sinvestment abjectives, risks, charges and expenses beforeinvesting. The prospectus and, if
available the summary prospectus, contains this and other information that should be read carefully before investing. 1nvestors should review
the information in the prospectus carefully. To obtain a prospectus, please contact your Financial Advisor or visit the funds company
website.

Past performance is no guarantee of future results.

Investing involves market risk, including possible loss of principal. Growth investing does not guarantee a profit or eliminate risk. The stocks of
these companies can have relatively high valuations. Because of these high valuations, an investment in a growth stock can be more risky than an
investment in a company with more modest growth expectations. Value investing involves the risk that the market may not recognize that
securities are undervalued and they may not appreciate as anticipated. Small and mid-capitalization companies may lack the financial
resources, product diversification and competitive strengths of larger companies. The securities of small capitalization companies may not trade
as readily as, and be subject to higher volatility than those of larger, more established companies. Bond funds and bond holdings have the same
interest rate, inflation and credit risks that are associated with the underlying bonds owned by the funds. The return of principal in bond funds,
and in funds with significant bond holdings, is not guaranteed. International securities prices may carry additional risks, including foreign
economic, political, monetary and/or legal factors, changing currency exchange rates, foreign taxes and differences in financial and accounting
standards. International investing may not be for everyone. These risks may be magnified in emerging markets. Alternative investments,
including private equity funds, real estate funds, hedge funds, managed futures funds, and funds of hedge funds, private equity, and managed
futures funds, are speculative and entail significant risks that can include losses due to leveraging or\other speculative investment practices, lack
of liquidity, volatility of returns, restrictions on transferring interests in afund, potential lack of diversification, absence and/or delay of
information regarding valuations and pricing, complex tax structures and delays in tax reporting, less regulation and higher fees than mutual funds
and risks associated with the operations, personnel and processes of the advisor. Master Limited Partner ships (MLPs) are limited partnerships
or limited liability companies that are taxed as partnerships and whose interests (limited partnership units or limited liability company units) are
traded on securities exchanges like shares of common stock. Currently, most ML Ps operate in the energy, natural resources or real estate sectors.
Investmentsin MLP interests are subject to the risks generally applicable to companiesin the energy and natural resources sectors, including
commodity pricing risk, supply and demand risk, depletion risk and exploration risk; and MLP interestsin the real estate sector are subject to



special risks, including interest rate and property value fluctuations, as well as risks related to general and economic conditions. Because of their
narrow focus, ML Ps maintain exposure to price volatility of commaodities and/or underlying assets and tend to be more volatile than investments
that diversify across many sectors and companies. ML Ps are al so subject to additional risks including: investors having limited control and rights
to vote on matters affecting the MLP, limited access to capital, cash flow risk, lack of liquidity, dilution risk, conflict of interests, and limited call
rights related to acquisitions.

Mortgage backed securities also involve prepayment risk, in that faster or slower prepayments than expected on underlying mortgage loans can
dramatically ater the yield-to-maturity of a mortgage-backed security and prepayment risk includes the possibility that afund may invest the
proceeds at generally lower interest rates.

Tax managed funds may not meet their objective of being tax-efficient.

Real estate investments are subject to special risks, including interest rate and property value fluctuations, as well asrisks related to general and
economic conditions. High yield fixed income securities, also known as “junk bonds’, are considered speculative, involve greater risk of default
and tend to be more volatile than investment grade fixed income securities.

Credit quality is ameasure of abond issuer’s creditworthiness, or ability to repay interest and principal to bondholdersin atimely manner. The
credit ratings shown are based on security rating as provided by Standard & Poor’s, Moody’ s and/or Fitch, as applicable. Credit ratings are issued
by the rating agencies for the underlying securities in the fund and not the fund itself, and the credit quality of the securitiesin the fund does not
represent the stability or safety of the fund. Credit ratings shown range from AAA, being the highest, to D, being the lowest based on S& P and
Fitch's classification (the equivalent of Aaaand C, respectively, by Moody(s). Ratings of BBB or higher by S& P and Fitch (Baa or higher by
Moody’s) are considered to be investment grade-quality securities. If two or more of the agencies have assigned different ratings to a security,
the highest rating is applied. Securities that are not rated by all three agencies arelisted as“NR”.

“Alphatilt strategies comprise a core holding of stocks that mimic abenchmark type index such as the S& P 500 to which additional securities
are added to help tilt the fund toward potentially outperforming the market in an effort to enhance overall investment returns. Tilt strategies are
subject to significant timing risk and could potentially expose investors to extended periods of underperformance.”

Custom Account Index: The Custom Account Index is an investment benchmark based on your historical target alocations and/or manager
selection that you may use to evaluate the performance of your account. The Custom Account index does take into consideration certain changes
that may have occurred in your portfolio since the inception of your account, i.e., asset class and/or manager changes. However, in some
circumstances, it may not be an appropriate benchmark for use with your specific account composition. For detailed report of the historical
composition of this blend please contact your Financial Advisor.



Alternatives
Graystone Consulting is a business of Morgan Stanley Smith Barney LLC. (“Morgan Stanley”)

This material is not to be reproduced or distributed to any other persons (other than professional advisors of the investors) and isintended solely
for the use of the personsto whom it has been delivered. This material is not for distribution to the general public.

The sole purpose of this material isto inform, and it in no way isintended to be an offer or solicitation to purchase or sell any security, other
investment or service, or to attract any funds or deposits. Investments mentioned may not be suitable for all clients. Any product discussed herein
may be purchased only after a client has carefully reviewed the offering memorandum and executed the subscription documents. Morgan Stanley
has not considered the actual or desired investment objectives, goals, strategies, guidelines, or factual circumstances of any investor in any fund
(s). Before making any investment, each investor should carefully consider the risks associated with the investment, as discussed in the applicable
offering memorandum, and make a determination based upon their own particular circumstances, that the investment is consistent with their
investment objectives and risk tolerance.

Thisinformation is being provided as a service of your Graystone Institutional Consultant and does not supersede or replace your Morgan Stanley
customer statement. The information is as of the date(s) noted and subject to daily market fluctuation.

Y our interestsin Alternative Investments, which may have been purchased through us, may not be held here, and are not covered by SIPC. The
information provided to you: 1) isincluded solely as a service to you, and certain transactions may not be reported; 2) is derived from you or
another external source for which we are not responsible, and may have been modified to take into consideration capital calls or distributionsto
the extent applicable; 3) may not reflect actual shares, share prices or values; 4) may include invested or distributed amountsin addition to afair
value estimate; and 5) should not be relied upon for tax reporting purposes.

Alternative Investments areilliquid and may not be valued daily. The estimated valuation provided will be as of the most recent date available
and will beincluded in summaries of your assets. Such valuation may not be the most recent provided by the fund in which you are invested. No
representation is made that the valuation is a market value or that the interest could be liquidated at this value. We are not required to take any
action with respect to your investment unless valid instructions are received from you in atimely manner. Some positions reflected herein may
not represent interests in the fund, but rather redemption proceeds withheld by the issuer pending final valuations which are not subject to the
investment performance of the fund and may or may not accrue interest for the length of the withholding.

Alternative investments often are speculative and include a high degree of risk. Investors could lose all or a substantial amount of their
investment. Alternative investments are suitable only for eigible, long-term investors who are willing to forgo liquidity and put capital at risk for
an indefinite period of time. They may be highly illiquid and can engage in leverage and other speculative practices that may increase the



volatility and risk of loss. Alternative Investments typically have higher fees than traditional investments. Investors should carefully review and
consider potentia risks before investing. Certain of these risks may include but are not limited to:e Loss of all or a substantial portion of the
investment due to leveraging, short-selling, or other speculative practices;» Lack of liquidity in that there may be no secondary market for afund;e
Volatility of returns; Restrictions on transferring interestsin afund;s Potential lack of diversification and resulting higher risk due to
concentration of trading authority when a single advisor is utilized;s Absence of information regarding valuations and pricing;» Complex tax
structures and delays in tax reporting;e Less regulation and higher fees than mutual funds; ande Risks associated with the operations, personnel,
and processes of the manager. As a diversified global financial services firm, Morgan Stanley Wealth Management engages in a broad spectrum
of activitiesincluding financial advisory services, investment management activities, sponsoring and managing private investment funds,
engaging in broker-dealer transactions and principal securities, commaodities and foreign exchange transactions, research publication, and other
activities. In the ordinary course of its business, Morgan Stanley Wealth Management therefore engages in activities where Morgan Stanley
Wealth Management’ s interests may conflict with the interests of its clients, including the private investment funds it manages. Morgan Stanley
Wealth Management can give no assurance that conflicts of interest will be resolved in favor of its clients or any such fund.

Indices are unmanaged and investors cannot directly invest in them. Composite index results are shown for illustrative purposes and do not
represent the performance of a specific investment.

Past performance is no guarantee of future results. Actual results may vary. Diversification does not assure a profit or protect against lossin a
declining market.

Any performance or related information presented has not been adjusted to reflect the impact of the additional fees paid to a placement agent by
an investor (for Morgan Stanley placement clients, a one-time upfront Placement Fee of up to 3%, and for Morgan Stanley investment advisory
clients, an annual advisory fee of up to 2.5%), which would result in a substantial reduction in the returnsif such fees were incorporated.

For most investment advisory clients, the program account will be charged an asset-based wrap fee every quarter (“the Fee”). In generdl, the Fee
covers investment advisory services and reporting. 1n addition to the Fee, clients will pay the fees and expenses of any funds in which their
account isinvested. Fund fees and expenses are charged directly to the pool of assets the fund investsin and impact the valuations. Clients must
understand that these fees and expenses are an additional cost and will not be included in the Fee amount in the account statements.

Asfees are deducted quarterly, the compounding effect will be to increase the impact of the fees by an amount directly related to the gross
account performance. For example, for an account with an initial value of $100,000 and a 2.5% annual feg, if the gross performance is 5% per
year over athree year period, the compounding effect of the fees will result in a net annual compound rate of return of approximately 2.40% per
year over athree year period, and the total value of the client’s portfolio at the end of the three year period would be approximately $115,762.50
without the fees and $107,372.63 with the fees.



Please see the applicable Morgan Stanley Smith Barney LLC Form ADV Part 2A for more information including a description of the fee
schedule. It is available at www.morganstanley.com/ADV <http://www.morganstanley.com/ADV> or from your Financial Advisor/Private
Wealth Advisor.

Alternative investments involve complex tax structures, tax inefficient investing, and delays in distributing important tax information. Individual
funds have specific risks related to their investment programs that will vary from fund to fund. Clients should consult their own tax and legal
advisors as Morgan Stanley does not provide tax or legal advice. Interests in alternative investment products are offered pursuant to the terms of
the applicable offering memorandum, are distributed by Morgan Stanley Smith Barney LLC and certain of its affiliates, and (1) are not FDIC-
insured, (2) are not deposits or other obligations of Morgan Stanley or any of its affiliates, (3) are not guaranteed by Morgan Stanley and its
affiliates, and (4) involve investment risks, including possible loss of principal. Morgan Stanley Smith Barney LLC is aregistered broker-dealer,
not a bank.

SIPC insurance does not apply to precious metals, other commodities, or traditional alternative investments.

© 2015 Morgan Stanley Smith Barney LLC. Member SIPC.





